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To the Board of Directors 
Alternatives for Vets 
Long Beach, California 
 

Management is responsible for the accompanying financial statements of Alternatives for Vets (a 
nonprofit organization), which comprise the statement of financial position as of June 30, 2020, and the 
related statements of activities, functional expenses, and cash flows for the year then ended, and the 
related notes to the financial statements in accordance with accounting principles generally accepted in 
the United States of America. We have performed a compilation engagement in accordance with 
Statements on Standards for Accounting and Review Services promulgated by the Accounting and 
Review Services Committee of the AICPA. We did not audit or review the financial statements nor were 
we required to perform any procedures to verify the accuracy or completeness of the information provided 
by management. We do not express an opinion, a conclusion, nor provide any assurance on these 
financial statements. 

 

 

 

Long Beach, California 
August 24, 2020 

 

nladovirova@oniskoscholz.com
Typewritten Text
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ALTERNATIVES FOR VETS
STATEMENT OF FINANCIAL POSITION

JUNE 30, 2020

ASSETS

Cash 32,119$         

TOTAL ASSETS 32,119$         

 Liabilities
SBA loan 26,900$         

Total Liabilities 26,900           

Net Assets 
Without donor restrictions 5,219             

Total Net Assets 5,219             

32,119$         

LIABILITIES AND NET ASSETS

TOTAL LIABILITIES AND NET ASSETS

See accompanying notes and accountants' compilation report.
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ALTERNATIVES FOR VETS
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2020

NET ASSETS WITHOUT DONOR RESTRICTIONS

SUPPORT AND REVENUE
Contributions 82,220$         

TOTAL SUPPORT AND REVENUE 82,220           

EXPENSES
Program services 55,819$         
Administrative and general 14,820           
Fundraising 425                

TOTAL EXPENSES 71,064           

CHANGE IN NET ASSETS 11,156           

NET ASSETS - BEGINNING OR YEAR (5,937)           

NET ASSETS - END OF YEAR 5,219$           

See accompanying notes and accountants' compilation report.
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ALTERNATIVES FOR VETS
STATEMENT OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED JUNE 30, 2020

Program Administrative 
 Services and General Fundraising Total

Advertising and marketing 909$              -$                  303$              1,212$           
Bank charges -                    2,718             -                    2,718             
Insurance -                    1,264             -                    1,264             
Meals and entertainment 162                162                -                    324                
Office supplies and software 2,651             3,281             -                    5,932             
Outside services 852                1,307             122                2,281             
Parking 813                812                -                    1,625             
Professional fees 4,103             1,368             -                    5,471             
Rent 6,875             2,292             -                    9,167             
Salaries and related expenses 34,792           -                    -                    34,792           
Taxes and licenses -                    255                -                    255                
Training and development 579                -                    -                    579                
Utilities and telephone 4,083             1,361             -                    5,444             

55,819$         14,820$         425$              71,064$         

See accompanying notes and accountants' compilation report.
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ALTERNATIVES FOR VETS
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2020

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets 11,156$         
Adjustments to reconcile changes in net assets

to net cash provided by operating activities
Reclassification on loan payable to contributions (6,860)           

NET CASH PROVIDED BY OPERATING ACTIVITIES 4,296             

CASH FLOWS FROM FINANCING ACTIVITIES
Proceed from SBA loan 26,900           

NET CASH PROVIDED BY FINANCING ACTIVITIES 26,900           

NET INCRESE IN CASH 31,196           

CASH - BEGINNING OF YEAR 923                

CASH - END OF YEAR 32,119$         

See accompanying notes and accountants' compilation report.
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ALTERNATIVES FOR VETS 
NOTES TO THE FINANCIAL STATEMENTS 

JUNE 30, 2020 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
Organization and Activities 
Alternatives for Vets (the “Organization”) was incorporated in 2015 as a California public benefit 
corporation that is exempt from federal income taxation under Section 501(c)(3) of the Internal Revenue 
Code. The purpose of the Organization is to provide education and training, to increase capacity within 
veteran organizations, to provide higher level of services to help veterans and their families achieve 
benefit compensation from US Department of Veterans Affairs (VA), to combine mental and legal skills to 
bridge the gap in benefit attainment. The Organization is funded primarily by donations from supporters. 
 
Basis of Accounting 
The accompanying financial statements have been prepared on the accrual basis of accounting in 
conformity with accounting principles generally accepted in the United States of America.  
 
Financial Statement Presentation 
The Organization reports information regarding its financial position and activities according to two 
classes of net assets: with donor restrictions and without donor restrictions. Net assets and revenues are 
classified based on the existence or absence of donor-imposed restrictions.  
 

 Without Donor Restrictions – Net assets that are not subject to donor-imposed stipulations and 
that may be expendable for any purpose in performing the primary objectives of the Organization.  
 

 With Donor Restrictions – Net assets subject to donor-imposed restrictions that may be 
temporary in nature that may be or will be met by actions of the Organization or the passage of 
time. Other donor stipulations may be perpetual in nature, where the donor stipulates that the 
corpus be maintained intact in perpetuity. As the restrictions are satisfied, net assets with donor 
restrictions are reclassified to net assets without donor restrictions and reported in the 
accompanying statements of activities as net assets released from restrictions. Donor-restricted 
contributions whose restrictions are met in the same reporting period are reported as 
contributions without donor restrictions.  
 

As of June 30, 2020, the Organization had no net assets with donor restrictions. 
 
Cash and Cash Equivalents 
For the purposes of the statement of cash flows, the Organization considers all demand deposits, money 
market funds, and securities with original maturities of three months or less to be cash equivalents. 
 
Property and Equipment  
Property and equipment are recorded at cost, or if donated, at estimated fair value at the date of 
donation. Depreciation is computed utilizing the straight-line method over the estimated useful life of the 
assets. The cost of repairs and maintenance are charged to expense when incurred. 
 
Contributions  
Contributions received are recorded as increases in net assets without donor restrictions or net assets 
with donor restrictions depending on the existence and/or nature of any donor restrictions. When 
restrictions expire (that is, when a stipulated time restriction ends or purpose restriction is accomplished), 
net assets with donor restrictions are reclassified to net assets without donor restrictions and reported in 
the statement of activities as net assets released from restrictions. In the absence of donor restrictions to 
the contrary, restrictions on contributions of property or equipment, or on assets restricted to acquiring 
property or equipment, expire when the property or equipment is placed in service. 
 
Advertising Costs 
The organization uses advertising costs to promote its services provided. Advertising costs are expenses 
as incurred. Advertising expense for the year ended June 30, 2020 was $1,212.  
 
 
 



ALTERNATIVES FOR VETS 
NOTES TO THE FINANCIAL STATEMENTS 

JUNE 30, 2020 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
Fair Value of Financial Instruments 
Generally accepted accounting principles (GAAP) define fair value as the price that would be received to 
sell an asset or paid to transfer liability in an orderly transaction between market participants at the 
measurement date. GAAP also establishes a framework for measuring fair value and expands 
disclosures about fair value measurements.  
 
Financial assets and liabilities are recorded at their fair market value in accordance with Accounting 
Standards Codification (ASC) 820, Fair Value Measurements. This standard defines fair value and 
establishes a hierarchy for reporting the reliability of input measurements used to assess fair value for all 
assets and liabilities. ASC 820 defines fair value as the selling price that would be received for an asset, 
or paid to transfer a liability, in the principal or most advantageous market on the measurement date. The 
hierarchy prioritizes fair value measurements based on the types of inputs used in the valuation 
technique. The inputs are categorized in the following levels: 
 

Level 1 – Observable inputs such as quoted prices in active markets for identical assets or liabilities. 
 

Level 2 – Directly or indirectly observable input for quoted and other than quoted prices for identical or 
similar assets and liabilities in active or non-active markets. 
 
Level 3 – Unobservable inputs not corroborated by market data, therefore requiring the entity to use the 
best information available in the circumstances, including the entity’s own data. 

 
Certain financial instruments are carried at cost, which approximates fair value because of the short-term 
nature of these instruments, and thus are not categorized. These instruments include cash, receivables, 
accounts payable and accrued liabilities.   
 
Income Taxes 
The Organization has received a determination letter from the Internal Revenue Service dated April 17, 
2017, indicating that the Organization is a not-for-profit corporation that has been approved for exemption 
from federal income taxes under Section 501(c)(3) of the Internal Revenue Code and from California 
income taxes under similar provision of the California Revenue and Taxation Code.  
 
The Organization follows the provisions of ASC 740, Accounting for Uncertainty in Income Taxes, which 
prescribes a recognition threshold and measurement attribute for the recognition and measurement of tax 
positions taken or expected to be taken in income tax returns and require that uncertain tax positions be 
evaluated in a two-step process. The Organization does not believe it has any material uncertain tax 
positions. 
 
The Organization’s non-profit information returns are subject to examination by federal and state taxing 
authorities, generally for three and four years after they are filed, respectively.  
 
Functional Allocation of Expenses 
The costs of providing the various programs and other activities have been summarized on a functional 
basis in the Statement of Activities. Accordingly, certain costs have been allocated between the 
programs, administrative and general, and fundraising services based on actual costs. Certain categories 
of expenses are attributable to more than one program or supporting function and are allocated on a 
reasonable basis that is consistently applied. The expenses that are allocated are occupancy, office 
supplies and professional fees. The expenses are allocated based on usage. 
 
Use of Estimates 
The preparation of financial statements in conformity with accounting principle generally accepted in the 
United States of America requires management to make estimates and assumptions that affect the 
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of 
the financial statements, and the reported amounts of revenues and expenses during the reporting 
period. Actual results could differ from those estimates.  



ALTERNATIVES FOR VETS 
NOTES TO THE FINANCIAL STATEMENTS 

JUNE 30, 2020 
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NOTE 2 – FINANCIAL ASSETS AND LIQUIDITY RESOURCES 
 
The Organization’s primary sources of support are contributions from donors. 
 
Financial assets available for general expenditure, that is, without donor or other restrictions limiting their 
use, within one year of the balance sheet date comprise the following: 
 

Cash   $  32,119   

   

In addition to financial assets available to meet general expenditures over the year, the Organization 
operates with a balanced budget and anticipates covering its general expenditures by collecting sufficient 
donations. The Organization reviews its cash position on a regular basis to ensure adequate funds are on 
hand to meet expenses. 
 
NOTE 3 – SBA LOAN 
 
In December 2019, a novel strain of coronavirus (“COVID-19”) was reported in Wuhan, China. The World 
Health Organization has declared COVID-19 a “Public Health Emergency of International Concern.”  
 
On March 27, 2020, the Coronavirus Aid, Relief, and Economic Securities (CARES) Act was signed into 
law. The CARES Act stimulus package included the Payroll Protection Program (PPP), a new forgivable 
loan product offered through the Small Business Administration. The PPP is designed to assist employers 
with employee retention and the continuation of payroll during the COVID-19 pandemic. In June 2020, the 
Organization received a PPP loan in the amount of $26,900. Based on the terms of the loan forgiveness, 
the Organization anticipates that the full amount of the loan will qualify for forgiveness.  However, the final 
amount to be forgiven will not be known until late 2020 after review of the request by the bank and 
approval by the SBA. Any loan amount not forgiven will be repaid over five years with interest at 1.00%. 
 
NOTE 4 – LEASE  
 
The Organization leases office space under an operating lease on a month-to-month basis. Rent 
expenses for the year ended June 30, 2020 was $9,167. 
 
NOTE 5 – SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 
 
During the years ended June 30, 2020, the Organization paid no interest and no income taxes.  
 
NOTE 6 – SUBSEQUENT EVENTS  
 
The Organization has evaluated events and transactions for potential recognition or disclosure through 
August 24, 2020, which represents the date the financial statements were available to be issued.  
 




