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To Board of Directors 
Alternatives for Vets 
Long Beach, CA 

 

Management is responsible for the accompanying financial statements of Alternatives for Vets (a nonprofit 
organization), which comprise the statement of financial position as of June 30, 2021, and the related statements 
of activities, functional expenses and cash flows for the year then ended, and the related notes to the financial 
statements in accordance with accounting principles generally accepted in the United States of America. We have 
performed a compilation engagement in accordance with Statements on Standards for Accounting and Review 
Services promulgated by the Accounting and Review Services Committee of the AICPA. We did not audit or 
review the financial statements nor were we required to perform any procedures to verify the accuracy or 
completeness of the information provided by management. We do not express an opinion, a conclusion, nor 
provide any assurance on these financial statements. 

 

 

 
 
O&S CPAs & Business Advisors, LLP 
Long Beach, CA 
October 25, 2021 

 

 
 
 
 
 
 



ALTERNATIVES FOR VETS
STATEMENT OF FINANCIAL POSITION

JUNE 30, 2021

ASSETS

Current Assets
Cash 14,560$         

Total Current Assets 14,560           

Property and Equipment, net 8,168             

TOTAL ASSETS 22,728$         

 Liabilities
SBA loan 27,743$         

Total Liabilities 27,743           

Net Assets 
Without donor restrictions (5,015)           

Total Net Assets (5,015)           

22,728$         

LIABILITIES AND NET ASSETS

TOTAL LIABILITIES AND NET ASSETS

See accompanying notes and accountants' compilation report.
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ALTERNATIVES FOR VETS
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2021

NET ASSETS WITHOUT DONOR RESTRICTIONS

SUPPORT AND REVENUE
Contributions 73,159$         
Grants 32,357           

TOTAL SUPPORT AND REVENUE 105,516         

EXPENSES
Program services 98,865           
Administrative and general 15,865           
Fundraising 1,020             

TOTAL EXPENSES 115,750         

CHANGE IN NET ASSETS (10,234)          

NET ASSETS - BEGINNING OR YEAR 5,219             

NET ASSETS - END OF YEAR (5,015)$          

See accompanying notes and accountants' compilation report.
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ALTERNATIVES FOR VETS
STATEMENT OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED JUNE 30, 2021

Program Administrative 
 Services and General Fundraising Total

Advertising and marketing 2,933$           -$                  978$              3,911$           
Bank charges and fees -                    2,927             -                    2,927             
Depreciation expense 49                 49                 -                    98                 
Insurance -                    500                -                    500                
Information technology 294                84                 42                 420                
Meals and entertainment 149                149                -                    298                
Moving expenses -                    1,572             -                    1,572             
Office supplies and software 1,725             1,725             -                    3,450             
Outside services -                    1,056             -                    1,056             
Professional fees 4,301             1,434             -                    5,735             
Rent 5,186             1,729             -                    6,915             
Salaries and related expenses 83,490           4,394             -                    87,884           
Utilities and telephone 738                246                -                    984                

98,865$         15,865$         1,020$           115,750$       

See accompanying notes and accountants' compilation report.
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ALTERNATIVES FOR VETS
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2021

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets (10,234)$        
Adjustments to reconcile changes in net assets

to net cash used by operating activities
Depreciation 98                  
Accrued interest 843                

NET CASH USED BY OPERATING ACTIVITIES (9,293)            

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property and equipment (8,266)            

NET CASH USED BY INVESTING ACTIVITIES (8,266)            

NET DECREASE IN CASH (17,559)          

CASH - BEGINNING OF YEAR 32,119           

CASH - END OF YEAR 14,560$         

See accompanying notes and accountants' compilation report.
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ALTERNATIVES FOR VETS 
NOTES TO THE FINANCIAL STATEMENTS 

JUNE 30, 2021 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
Organization and Activities 
Alternatives for Vets (the “Organization”) was incorporated in 2015 as a California public benefit 
corporation that is exempt from federal income taxation under Section 501(c)(3) of the Internal Revenue 
Code. The purpose of the Organization is to provide education and training, to increase capacity within 
veteran organizations, to provide higher level of services to help veterans and their families achieve 
benefit compensation from US Department of Veterans Affairs (VA), to combine mental and legal skills to 
bridge the gap in benefit attainment. The Organization is funded primarily by donations from supporters. 
 
Basis of Accounting 
The accompanying financial statements have been prepared on the accrual basis of accounting in 
conformity with accounting principles generally accepted in the United States of America.  
 
Financial Statement Presentation 
The Organization reports information regarding its financial position and activities according to two 
classes of net assets: with donor restrictions and without donor restrictions. Net assets and revenues are 
classified based on the existence or absence of donor-imposed restrictions.  
 

 Without Donor Restrictions – Net assets that are not subject to donor-imposed stipulations and 
that may be expendable for any purpose in performing the primary objectives of the Organization.  
 

 With Donor Restrictions – Net assets subject to donor-imposed restrictions that may be 
temporary in nature that may be or will be met by actions of the Organization or the passage of 
time. Other donor stipulations may be perpetual in nature, where the donor stipulates that the 
corpus be maintained intact in perpetuity. As the restrictions are satisfied, net assets with donor 
restrictions are reclassified to net assets without donor restrictions and reported in the 
accompanying statements of activities as net assets released from restrictions. Donor-restricted 
contributions whose restrictions are met in the same reporting period are reported as 
contributions without donor restrictions.  
 

As of June 30, 2021, the Organization had no net assets with donor restrictions. 
 
Cash and Cash Equivalents 
For the purposes of the statement of cash flows, the Organization considers all demand deposits, money 
market funds, and securities with original maturities of three months or less to be cash equivalents. 
 
Property and Equipment  
Property and equipment are recorded at cost, or if donated, at estimated fair value at the date of 
donation. Depreciation is computed utilizing the straight-line method over the estimated useful life of the 
assets. The cost of repairs and maintenance are charged to expense when incurred.  
 
Contributions  
Contributions received are recorded as increases in net assets without donor restrictions or net assets 
with donor restrictions depending on the existence and/or nature of any donor restrictions. When 
restrictions expire (that is, when a stipulated time restriction ends or purpose restriction is accomplished), 
net assets with donor restrictions are reclassified to net assets without donor restrictions and reported in 
the statement of activities as net assets released from restrictions. In the absence of donor restrictions to 
the contrary, restrictions on contributions of property or equipment, or on assets restricted to acquiring 
property or equipment, expire when the property or equipment is placed in service. 
 
Advertising Costs 
The organization uses advertising costs to promote its services provided. Advertising costs are expenses 
as incurred. Advertising expense for the year ended June 30, 2021 was $3,911.  
 
 
 



ALTERNATIVES FOR VETS 
NOTES TO THE FINANCIAL STATEMENTS 

JUNE 30, 2021 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
Fair Value of Financial Instruments 
Generally accepted accounting principles (GAAP) define fair value as the price that would be received to 
sell an asset or paid to transfer liability in an orderly transaction between market participants at the 
measurement date. GAAP also establishes a framework for measuring fair value and expands 
disclosures about fair value measurements.  
 
Financial assets and liabilities are recorded at their fair market value in accordance with Accounting 
Standards Codification (ASC) 820, Fair Value Measurements. This standard defines fair value and 
establishes a hierarchy for reporting the reliability of input measurements used to assess fair value for all 
assets and liabilities. ASC 820 defines fair value as the selling price that would be received for an asset, 
or paid to transfer a liability, in the principal or most advantageous market on the measurement date. The 
hierarchy prioritizes fair value measurements based on the types of inputs used in the valuation 
technique. The inputs are categorized in the following levels: 
 

Level 1 – Observable inputs such as quoted prices in active markets for identical assets or liabilities. 
 

Level 2 – Directly or indirectly observable input for quoted and other than quoted prices for identical or 
similar assets and liabilities in active or non-active markets. 
 
Level 3 – Unobservable inputs not corroborated by market data, therefore requiring the entity to use the 
best information available in the circumstances, including the entity’s own data. 

 
Certain financial instruments are carried at cost, which approximates fair value because of the short-term 
nature of these instruments, and thus are not categorized. These instruments include cash, receivables, 
accounts payable and accrued liabilities.   
 
Income Taxes 
The Organization has received a determination letter from the Internal Revenue Service dated April 17, 
2017, indicating that the Organization is a not-for-profit corporation that has been approved for exemption 
from federal income taxes under Section 501(c)(3) of the Internal Revenue Code and from California 
income taxes under similar provision of the California Revenue and Taxation Code.  
 
The Organization follows the provisions of ASC 740, Accounting for Uncertainty in Income Taxes, which 
prescribes a recognition threshold and measurement attribute for the recognition and measurement of tax 
positions taken or expected to be taken in income tax returns and require that uncertain tax positions be 
evaluated in a two-step process. The Organization does not believe it has any material uncertain tax 
positions. 
 
The Organization’s non-profit information returns are subject to examination by federal and state taxing 
authorities, generally for three and four years after they are filed, respectively.  
 
Functional Allocation of Expenses 
The costs of providing the various programs and other activities have been summarized on a functional 
basis in the Statement of Activities. Accordingly, certain costs have been allocated between the 
programs, administrative and general, and fundraising services based on actual costs. Certain categories 
of expenses are attributable to more than one program or supporting function and are allocated on a 
reasonable basis that is consistently applied. The expenses that are allocated are occupancy, office 
supplies and professional fees. The expenses are allocated based on usage. 
 
Use of Estimates 
The preparation of financial statements in conformity with accounting principles generally accepted in the 
United States of America requires management to make estimates and assumptions that affect the 
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of 
the financial statements, and the reported amounts of revenues and expenses during the reporting 
period. Actual results could differ from those estimates.  
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NOTES TO THE FINANCIAL STATEMENTS 

JUNE 30, 2021 

8 
 

 
NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
Recent Accounting Pronouncements 
In February 2016, the FASB issued ASU 2016-02 “Leases (Topic 842)”, which sets out the principles for 
the recognition measurement, presentation, and disclosure of leases for both lessees and lessors. ASU 
2016-2 requires lessees to recognize the following for all leases with terms longer than 12 months: (a) a 
lease liability, and (b) a right-of-use asset. Leases will be classified as either finance or operating, with 
classification affecting the pattern of expense recognition in the income statement. Leases with a term of 
12 months or less will be accounted for similarly to existing guidance for operating leases. This standard 
is effective for non-public entities for fiscal years beginning after December 15, 2021. The Organization is 
evaluating the impact the pronouncement may have on the financial statements.  
 
NOTE 2 – FINANCIAL ASSETS AND LIQUIDITY RESOURCES 
 
The Organization’s primary sources of support are contributions from donors. 
 
Financial assets available for general expenditure, that is, without donor or other restrictions limiting their 
use, within one year of the balance sheet date comprise the following: 
 

Cash   $  14,560   

   

In addition to financial assets available to meet general expenditures over the year, the Organization 
operates with a balanced budget and anticipates covering its general expenditures by collecting sufficient 
donations. The Organization reviews its cash position on a regular basis to ensure adequate funds are on 
hand to meet expenses. 
 
NOTE 3 – PROPERTY AND EQUIPMENT 
 
Property and equipment at June 30, 2021 consisted of the following: 
 

Furniture and fixtures   $  8,266 

Less accumulated depreciation     (98) 

  $  8,168 

 
 Depreciation expense for the year ended June 30, 2021 was $98. 
 
NOTE 4 – PPP LOAN 
 
In March 2020, the World Health Organization declared the novel strain of coronavirus (“COVID-19) a 
global pandemic and recommended containment and mitigation measures worldwide. The Paycheck 
Protection Program (“PPP”), established as part of the Coronavirus Aid, Relief and Economic Security Act 
(“CARES Act”), provides for loans to qualifying businesses for amounts up to 2.5 times of the average 
monthly payroll expenses to help mitigate COVID related risks and support ongoing operations. In 
February 2021 the Organization received PPP loan proceeds in the amount of $13,357. The loan and 
accrued interest are forgivable as long as the borrower uses the loan proceeds for eligible purposes, 
including payroll, employee benefits, rent and utilities, and maintains its payroll levels. Any unforgiven 
portion of the PPP loan would be payable over two years at an interest rate of 1%, with a deferral of 
payments for the first ten months. The loan was forgiven in the same fiscal year it was received and was 
recognized as a grant revenue in the Statement of Activities.  
 
 
 
 
 
 



ALTERNATIVES FOR VETS 
NOTES TO THE FINANCIAL STATEMENTS 

JUNE 30, 2021 
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NOTE 5 – SBA LOAN 
 
In June 2020, the Organization received an Economic Impact Disaster Loan (EIDL) authorized by the 
Small Business Administration (SBA) under Section 7(b) of the Small Business Act in the amount of 
$27,000 with an interest rate of 2.75% per annum. Installment payments, including principal and interest, 
of $116 monthly, will begin one year from the date of issuance. The balance of the principal and interest 
will be payable thirty years from the date of issuance.  
 
Future minimum loan payments required under SBA EIDL loan agreement are as follows: 
 

Year Ending 
 June 30,   Amount 

2022   $          637 

2023               655  

2024               671  

2025               692  

2026               711  

Thereafter           24,377  

   $      27,743  
 
 
NOTE 6 – LEASE  
 
The Organization leased office space under an operating lease on a month-to-month basis. On April 1 
2021 the lease was renewed for a three-year term ending on March 31, 2024. Rent expenses for the year 
ended June 30, 2021 was $6,915. 
 
Future minimum lease payments required under the operating lease are as follows: 
      

Year Ending 
June 30,   Amount 

2022   $       13,401  

2023            13,855  

2024            10,664 

   $       37,920  
 
 
NOTE 7 – SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 
 
During the years ended June 30, 2021, the Organization paid no interest and no income taxes.  
 
NOTE 8 – RISKS AND UNCERTAINTIES 
 
On January 30, 2020 the World Health Organization declared the coronavirus outbreak a “Public Health 
Emergency of International Concern” and on March 10, 2020, declared it to be a pandemic. Actions taken 
around the world to help mitigate the spread of the coronavirus include restrictions on travel, quarantines 
in certain areas, and forced closures for certain types of public places and businesses. The coronavirus 
and actions taken to mitigate it have had and are expected to continue to have an adverse impact on the 
economies of many countries including the geographical area where the Organization operates. It is 
unknown how long this condition will last and management of the Organization cannot reasonably 
estimate at this time, its complete financial impact to the Organization’s financial statements. 
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NOTE 9 – SUBSEQUENT EVENTS  
 
The Organization has evaluated events and transactions for potential recognition or disclosure through 
October 25, 2021, which represents the date the financial statements were available to be issued.  
 




